
ASTINO BERHAD

 (Company No.: 523085-X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 OCTOBER 2011
1.
Basis of preparation of the Financial Statements
The Interim Financial Statements has been prepared in compliance with Financial Reporting Standards (“FRS”) 134, Interim Financial Reporting and Chapter 9 part K of the Bursa Malaysia Securities Berhad’s (“Bursa Malaysia”) Main Market Listing Requirements. The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31 July 2011. 
There are no changes in the Group’s accounting policies and methods of computations used in this quarterly financial statement as compared with the most recent annual audited financial statements except for the following amended/revised/new FRSs became effective for the financial year under review:
	Standard/Interpretation
	Effective for

Financial periods

beginning on or

after

	Amendment to FRS 1 Limited Exemption from Comparative FRS7 Disclosures for First-time Adopters
	1 January 2011


	Amendments to FRS 1 Additional Exemptions for First –time Adopters
	1 January 2011

	Amendments to FRS 2 Group Cash-settled Share-based Payment Transactions
	1 January 2011


	Amendments to FRS 7 Improving Disclosures about Financial Instruments
	1 January 2011

	Amendments to IC Interpretation 14 Prepayments of a Minimum Funding Requirement 
	1 July 2011

	Amendments to FRSs contained in the document entitled 
“Improvements to FRSs (2010)”
	1 January 2011


	IC Interpretation 4 Determining whether an Arrangement contains a Lease 
	1 January 2011

	IC Interpretation 18 Transfers of Assets from Customers 
	1 January 2011

	IC Interpretation 19 Extinguishing Financial Liabilities with Equity Instruments 
	1 July 2011


The adoption of the above standards, amendments and interpretations do not have significant impact on the financial statements of the Group.

2.
Disclosure of the qualification on the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements.

3.
Seasonal or Cyclical Factors
The business of the Group was not affected significantly by cyclical factors as it does not have any distinguishable cycle. 

4.
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flow that are unusual because of their size, or incidence 
There was no items affecting assets, liabilities, equity, net income, or cash flow that are unusual because of their size, or incidence.
5.
Changes in estimates of amounts reported in prior interim period of the current financial period or in prior financial years
There was no material changes in the estimates of amounts reported in prior interim period of the current financial year or in prior financial years.

6.
Issuance, cancellations, repurchases, resale and repayments of debt and equity securities
Save as disclosed below, there were no cancellation, repurchases, resale and repayment of debt and equity securities for the financial period ended 31 October 2011 :-
The Company had bought back 1,231,600 of its own shares at a total cash consideration of RM922,482. The highest and the lowest price per share purchased were at RM0.685 and RM0.825 respectively.
7.
Dividend paid
No dividend had been paid for current financial quarter ended 31 October 2011.

8.
Segmental Reporting

a) Operating Segment

Information about operating segments has not been reported separately as the Group’s profit or loss, assets and liabilities are mainly confined to a single operating segment, namely the manufacture and sale of metal building related products.
b) Geographical segment
	
	Individual quarter ended
	
	Cumulative quarter ended

	
	31-10-2011
	
	31-10-2010
	
	31-10-2011
	
	31-10-2010

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Revenue
	
	
	
	
	
	
	

	- Local
	90,872
	
	83,622
	
	90,872
	
	83,622

	- Overseas
	13,067
	
	7,817
	
	13,067
	
	7,817

	
	103,939
	
	91,439
	
	103,939
	
	91,439


9.
Valuations of property, plant and equipment
The investment properties were revalued on 31 July 2011 based on the values given by independent valuer using the open market value basis. Other land and buildings were revalued on 31 July 2008 based on the values given by independent valuer using the open market value basis. There were no changes in the valuation of property, plant and equipment since the last audited financial statements for the year ended 31 July 2011.
10.
Material Events not reflected in the Financial Statements

There were no material subsequent events to be disclosed as at the date of this report.

11.
Changes in the composition of the Group
There were no changes in the composition of the Group for the current financial period to date.
12.
Contingent Liabilities or Contingent Assets

As at the date of report the total corporate guarantee given by the Company to secure credit facilities to its subsidiary companies are RM234.016 million.
13. Capital commitments

Authorised capital commitments not provided for in the financial statements as at 31 October 2011: 

	
	RM’000

	Approved but not contracted
	-

	Contracted but not provided for
	3,763

	
	3,763


14.
Review of Performance

The turnover of the Group has increased by 13.67% for the current quarter ended 31 October 2011 as compared with the preceding year corresponding quarter ended 30 October 2010. The increase was mainly due to the increase in the demand of the Group’s products.
The profit before tax for current quarter under review was 69.33% higher than the preceding year corresponding quarter ended 30 October 2010 mainly due to the increase of turnover and profit margin.
15.
Material changes in profit before taxation

For the quarter under review, the Group achieved a profit before taxation of RM6.829 million, a decrease of RM8.382 million as compared to the preceding quarter ended 31 July 2011, which was recorded at RM15.211 million. The decrease on the profit before tax for the current quarter under review was mainly due to the decrease of turnover and profit margin.
16.
Prospects 


Baring any unforeseen circumstance, the Board anticipates the performance of the Group for the financial year ending 31 July 2011 remains profitable.


The Board expects the industry to be highly competitive in the coming financial year; however, the Group will concentrate in providing better services to its customers in order to strengthen its position.

17.
Profit Forecast and Profit Guarantee

Not applicable.

18.
Taxation

	
	Current 
 Quarter Ended
31 October 2011 
	Current Period To Date 
31 October 2011

	
	RM’000
	RM’000

	Income Tax
	
	

	· Current year
	(1,112)
	(1,112)

	· Prior year
	0
	0

	
	(1,112)
	(1,112)

	Deferred Tax
	
	

	· Current year
	(190)
	          (190)

	-     Prior year
	0
	            0

	
	(1,302)
	(1,302)


The Group’s effective tax rate for the period ended 31 October 2011 was lower than the statutory tax rate mainly due to certain income that are not chargeable for tax purposes.
19. Sale of Unquoted Investments and/or Properties

There was no disposal of unquoted investments and/or properties for the current quarter and financial year-to-date.

20. Quoted Securities

a) During the quarter under review, the Ooi Joo Kee & Brothers Sdn. Bhd., a wholly owned subsidiary of the Company acquired 20,000 ordinary shares of RM1.00 each in CSC Steel Holdings Berhad at a total consideration of RM28,204.40. However, there were no disposals of quoted securities for the current financial period under review.

b) Details of the investment in quoted securities as at 31 October 2011 were as follow:

	
	RM

	Total investment, at costs
	236,204.00

	Total investment measured at fair value at end of reporting period
	211,500.00


21. Corporate Proposals
There was no corporate proposal being carried out during the period under review.
22. Group Borrowings and Debt Securities


Group borrowings as at 31 October 2011 are as follows: -

	
	
	Unsecured
	Secured
	TOTAL

	
	
	RM’000
	RM’000
	RM’000

	Short term borrowings
	
	
	
	

	Bank Overdrafts
	
	-
	-
	-

	Other borrowings
	
	104,754
	-
	104,754

	
	
	104,754
	-
	104,754

	
	
	
	
	

	Long term borrowings
	
	14,456
	-
	14,456

	
	
	119,210
	-
	119,210


23. Off Balance Sheet Financial Instruments
The details of the outstanding derivative financial instruments of the Group with maturity date less than 1 year, as at 31 October 2011 are as follows:
	Forward foreign exchange contracts
	Notional amount

RM’000
	Fair Value

RM’000
	Fair Value Net gain / (loss)

RM’000

	
	
	
	

	- Bank Buy USD
	3,508
	3,537
	(30)

	
	
	
	

	- Bank Sell USD
	1,977
	1,970
	(7)


24. Changes in Material Litigation

As at the date of this report, neither the Company nor any of its subsidiaries are engaged in any material litigation, claim or arbitration, either as plaintiff or defendant and the Directors of the Company are not aware of any proceedings pending or threatened against the Company or its subsidiary companies or of any other facts likely to give rise to any proceedings which might materially or adversely affect the position or business of the Group financially or otherwise.
25. Dividends

A first and final single tier dividend of 2.94 sen per ordinary share of RM0.50 each and a share dividend on the basis of one (1) treasury share for every twenty (20) existing ordinary shares of RM0.50 each held in the Company in respect of the financial year ended 31 July 2011 will be proposed for shareholders’ approval at the forthcoming Annual General Meeting.

26. Earnings Per Share
	
	Current Year Quarter
31-10-2011
	Preceding Year Corresponding Quarter 

31-10-2010
	Current Period To Date
31-10-2011
	Preceding Year Corresponding period
31-10-2010

	Basic Earnings per share
	
	
	

	Net profit attributable to shareholders (RM’000)
	5,527
	2,936
	5,527
	2,936

	
	
	
	
	

	Weighted average no. of Ordinary shares in issue during the period (‘000)
	129,083
	133,167
	129,083
	133,167

	
	
	
	
	

	Basic earnings per share (sen)
	4.282
	2.205
	4.282
	2.205

	
	
	
	
	

	Diluted Earnings per share
	
	
	
	

	Net profit attributable to shareholders (RM’000)
	5,527
	2,936
	5,527
	2,936

	
	
	
	
	

	Weighted average no. of Ordinary shares in issue during the period (‘000)
	129,083
	133,167
	129,083
	133,167

	
	
	
	
	

	Diluted earnings per share (sen)
	4.282
	2.205
	4.282
	2.205


27. Realised and Unrealised Profit or (Losses) Disclosure

The breakdown of the retained profits of the Group as at the end of the reporting period, into realised and unrealised profit or (losses), is presented in accordance with the directive issued by Bursa Malaysia Securities Berhad dated 25 March 2010. Total retained profits / (accumulated losses) of the Company and its subsidiary companies are analysed as follows:

	
	Current financial period
RM’000
	As at end of last financial year
RM’000

	
	
	

	Total retained earnings of the Group
	
	

	- Realised
	179,419
	173,299

	- Unrealised
	925
	1,484

	
	180,344
	174,783

	Consolidation adjustments and eliminations
	(47,775)
	(47,741)

	Total retained profits as per statement of financial position
	132,569
	127,042
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